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SUBJECT: GOP ESTABLISHES SINGLE SELLING AGENCY FOR SUGAR 
REF: (A) STATE 124978; (B) MANILA 5951 

1. GOP INFORMED SUGAR INDUSTRY JUNE 1 1 THAT, EFFECTIVE 
IMMEDIATELY, PHILIPPINE NATIONAL BANK (PNB) WILL SERVE 
AS SINGLE SELLING AGENCY FOR PHILIPPINE SUGAR EXPORTS. 

MOVE APPEARS TO ELIMINATE PHILIPPINE SUGAR TRADERS FROM 
EXPORT PICTURE AND MEANS THAT BROKERS WILL NOW DEAL 
DIRECTLY WITH PNB. SYSTEM APPLIES TO ALL NEW COMMITMENTS, 

1. E. THOSE NOT ALREADY REGISTERED WITH CENTRAL BANK. 

2. UNDER NEW SYSTEM, PNB WILL PAY MILLERS FIXED PRICE WHICH 
WILL BE LOWER THAN PRICES IN U.S. OR WORLD MARKETS. 
INDUSTRY SOURCES REPORT THAT CURRENT PNB BUYING PRICE 
WILL BE 160 PESOS PER PICUL WHILE U.S PRICE IS IN RANGE 

OF 190 PESOS PER PICUL. PROFIT APPARENTLY WILL ACCRUE TO 
ACCOUNT OF PNB AND, ACCORDING TO ONE SOURCE, MAY BE USED 
TO FINANCE GOP DEVELOPMENT AND/OR MILITARY PROGRAMS. 

3. BROKERS FORESEE LITTLE IF ANY DISRUPTION IN SUGAR EXPORTS. 
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STILL FIRM IN INTENTIONS TO MEET TOTAL COMMITMENT TO U.S. 
MARKET. 

4. NEW SYSTEM OBVIUSLY GIVES GOVERNMENT MORE DIRECT CONTROL 
OVER SUGAR EXPORTS AND WILL PERMIT GOP TO PARTICIPATE MORE 
READILY IN PRICEEDS FROM SUGAR SALES. WHILE MILLERS AND 
PLANTERS NOT OVERLY HAPPY, NONE ARE LIKELY TO GO BROKE AT 
CURRENT PNB PRICES OR, IN MOST CASES, AT EVEN LOWER PRICES. 

5. COMMENT: RUMOR MARKET CREDITS PHILIPPINE AMBASSADOR TO 
JAPAN BENEDICTO WITH BEING THE BRAINS BEHIND THE NEW PROGRAM. 
WHILE HIS MOTIVATION NOT ENTIRELY CLEAR, THREE POSSIBLE 
REASONS HAVE BEEN PUT FORWARD: (A) ELIMINATE THE SUGAR 
TRADERS, A GROUP OF CHINESE-FILIPINOS REPORTEDLY DETESTED 

BY BOTH PRESIDENT MARCOS AND BENEDICTO; (B) FURTHER REDUCE 
THE OVERALL POWER AND INFLUENCE OF THE SUGAR PLANTERS AND 
MILLERS, A GOAL KNOWN TO BE CLOSE TO THE HEART OF THE 
PRESIDENT; AND (C) SUPPLEMENT THE INCOME OF THE PNB SO THAT 
IT CAN MEET PRESSURE FROM THE JAPANESE TO PAY FOR SUGAR 
MILLS PREVIOUSLY SUPPLIED THE PHILIPPINES. ELEMENT OF 
TRUTH EXISTS IN EACH OF THESE REASONS AND CURRENT SITUATION 
MAY BE A CASE OF KILLING THREE BIRDS WITH ONE STONE. AD 
WELL AS PAVING WAY FOR PURCHASE OF ADDITIONAL JAPANESE 
MILLS. 

6. WITH REGARD APPLYING SINGLE SELLING AGENCY CONCEPT TO 
OTHER PRODUCTS, SEVERAL SOURCES QUOTE SECRETARY OFTRADE 
QUIAZON AS STATING THAT SYSTEM WILL EVENUTALLY BE EXTENDED 
TO COCONUT PRODUCTS, LOGS AND MINERALS. WE HAVE BREN 
UNABLE CONFIRM THIS WITH QUIAZON BUT WILL DO SO AT EARLIEST 
OPPORTUNITY. 

SULLIVAN 
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